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SUBJECT: (CHINA: GRAIN IMPORTS CUT

25X1

THE CHINESE HAVE SHARPLY REDUCED THEIR SCHEDULED AGRICULTURAL
IMPORTS FOR 197Q1 WITH MOST OF ThE ;NPACT FAILING ON US SHIPMENTS.
A CONTRACT FOR LOD-000 TONS OF US SOYBEANS. WHICH HAD ORIGIMALLY
BEEN SUBSTITUTED FOR CORM- HAS BELN CANCELED. MOREOBAVER. THREL
CONTRACTS FOR US WHEAT HAVE BEEN DEFERRED UNTIL 1975. 1IN ALL
CASES-. CONTAMINATION OF CARGOES WAS THE STATED REASON FOR THE
-CHANGES. SHIPMENT OF SDD1DDD TONS OF CANADIAN WHEAT WILL BE
DEFERRED UNTIL 1975 BECAUSE OF DOCK STRIKES. THE OVERALL RESULT
" IS A REDUCTION OF ABOUT 1.8 MILLION TONS FROM OUR EARLIER ESTIﬁATES
“ OF CHINESE GRAIN IMPORTS IN 1974. |
ASIDE FROM THE FACTORS OF CONTAMINATION AND BAAIDOCK STRIKESa

THE CHINESE APPEAR TO HAVE RAISED THEIR ESTIMATE OF THE 1974 CROP.
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MINISTER OF AGRiCULTURE AND FORESTRY SHA FENG HAS JUST CLAIMED

THAT GRAIN PRODUCTION THIS YEAR WILL SURPASS THE 1973 LEVEL OF

250 MILLION TONS- GROWING CONDITIONS FOR THE IMPORTANT FALL CROP-
WHICH IS NOW BEGINNING TO BE HARVESTED- HAVE BEEN GOOD AND MAY BE
THE MAIN REASON FOR CHINESE OPHETINIéH- IN ADDITION. ERRATIC

! WEATHER EARLY IN THE YEAR PROBABLY LED THE CHINESE TO OVERBUY GRAIN
| AT MIDYEAR~ WHEN WHEAT PRICES APPEARED TO BE SOFTENING. E2 IMPDET.A
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